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TEL. 215/536-3500
FAX. 215/5636-7750

1365 Canary Rd.  P.O. Box 9006
QUAKERTOWN, PA 18951-9006

PURCHASE ORDER GENERAL TERMS AND CONDITIONS
"Acceptance of this purchase order by Seller on the terms and conditions hereof shall be evidenced by either Seller's written acknowledgement hereof
of commencement of performance to the extent that any typewritten or rubber-stamp provision of this order is inconsistent with any printed provision, the
typewritten or rubber-stamp provision shall govern." This purchase order constitutes the entire agreement between the Seller and the Buyer and may be changed
or modified only by written instrument signed by Buyer's authorized representative.

"APPLICATION OF DMS OR DPS RATINGS: If this purchase order specified a Priority Rating and is certified for National Defense use under DMS
Reg. 1 or DPS Reg. 1, the Seller is required to follow the provisions of DMS Reg. 1 or DPS Reg. 1 and all other applicable regulations and orders of the U.S.
Department of Commerce in obtaining controlled materials and other products and materials needed to fill this purchase order."

GENERAL TERMS AND CONDITIONS

1. Packing and Shipment: Deliveries shall be made as specified omissions on statement, will be considered just cause for withholding

without charge for boxing, crating, carting or storage, unless otherwise
specified. Materlal shall be suitably packed to secure lowest transportation
costs and to conform with the requirements of common carriers and any
applicable specifications. Buyer's order numbers and symbols must be
plainly marked on all invoices, packages, biils of lading and shipping orders.
Bills of lading should accompany each invoice. Buyer's count or weight
shall be final and conclusive on shipments not accompained by packing
lists.

2, Warranty: Seller warrants to Buyer and its customers that:

(1) All material and work covered by this order will conform to the
specifications, drawings, samples, symbols or other description specified by
Buyer and will be merchantable, of good material and workmanship and
free from defect.

(i) All material and work covered by this order which is in accord with
Seller's design, drawings or specifications will be fit and sufficient for the
purpose intended.

3. Inspection: All material and work will be subject to final
inspection and approval by Buyer after delivery, notwithstanding prior
inspection or payment, it being expressly agreed that payment will not
constitute final acceptance. Buyer at its option may either reject any
material or work or not in conformity with the requirements and terms of this
order, or rework the same as Seller's expense. "Buyer may reject entire
shipments of similar articles when sampling inspection, at an AQL of 1.0%
in accordance with MIL-STD-105, discloses that the lot is defective. Should
the Buyer desire to perform 100% inspection of the articles included in such
shipments and the Seller agrees to reimburse Buyer for such cost, that
material which fails to meet the acceptance criteria." Rejected material may
be returned at Seller's risk and expense at the full invoice price plus
applicable incoming transportation charge(s), and packaging charge(s)
associated with return of defective material. No replacement of defective
material or work shall be made unless specified by Buyer. Inspection of
replacement material or work shall be paid by Seller.

3.1 (i) The Seller shall not deviate from the drawings, specifications or
related documents as called for on the purchase order, except when
approved in writing by the Buyer's authorized representative.

4. Delivery: Delivery shall be strictly in accordance with Buyer's
delivery schedule. If Seller's deliveries fail to meet such schedule, Buyer,
without limiting its other remedies, may direct expedited routing and the
difference between the expedited routing and the order routing costs shall
be paid by Seller. Material fabricated beyond Buyer's releases is at Seller's
risk. Seller shall not make material commitments or production
arrangements in excess of the amount or in advance of the time necessary
to meet Buyer's delivery schedule and. unless otherwise specified herein,
no deliveries shall be made in advance of Buyer's delivery schedule. When
the Seller has reason to believe that deliveries will not be made as
scheduled, written notice setting forth the cause of the anticipated delay will
be given immediately lo Buyer.

5, Statement of Account: An itemized statement of account must
be sent to Buyer's Accouniing Department in time lo be received by fifth
proximo. Delays in receiving statement or invoice and also errors and
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settlement without losing discount privilege.

6. Special Tools: (a)Unless otherwise herein agreed, special
tools, dies, jigs, fixtures and patterns (hereinafter collectively referred to as
"Special Tooling"), used in the manufacture of said articles shall be
furnished by and at the expense of Seller, shall be kept in good condition
and when necessary, shall be replaced by Seller without expense to Buyer.
Buyer may at any time reimburse Seller for the cost of any of the special
tooling and/or replacements and become the owner and entitled to the
possession of same.

(b)If the price stated on the face hereof includes the cost of any special
tooling or special equipment fabricated or acquired by Seller for the purpose
of filling this order, such special tooling and equipment and any process
sheets related thereto shall become the property of Buyer and to the extent
feasible shall be identified by Seller as such. Unless otherwise specified
herein. Buyer shall make payment therefore only upon acceptance of the
first run of parts fabricated therewith. Seller shall at its own expense
maintain such special tooling and equipment in proper working order and
shall be responsible for all loss of or damage thereto while in its possession
and shall use the same only for the production of material for Buyer, unless
otherwise authorized in writing. Seller shall follow its normal industrial
practice in maintaining property control records on such special tooling and
equipment, and when this order has been completed, such special tooling
and equipment shall be disposal of as Buyer may direct. Seller shall
include the substance of this subparagraph in all subcontracts issued by it
hereunder.

T Buyer’s Property in Seller's Possession: Title to any property
furnished by Buyer hereunder on other than a charge basis shall, at all
times, remain in Buyer, but Seller assumes the risk of and shall be
responsible for any loss thereof or damage thereto however caused.
Without limiting the forejoining Seller agrees to procure insurance
satisfactory to Buyer insuring to the full insurable value thereof all Buyer's
property in Seller’s possession against loss or damage resulting from fire
(including extended coverage, malicious mischief and vandalism).
Satisfactory evidence of procurement of such insurance shall be submitted
to Buyer promptly. Seller further agrees to pay all taxes assessed against
Buyer's property or the use thereof while in Seller's possession and to file
all necessary declarations and reports in connection therewith,

Buyer shall not be liable for any loss, damage or expense resulting
directly or indirectly from any delay in delivery or non-delivery of such
property to be furnished by Buyer or from the use of such property furnished
by Buyer which is defective. Buyer's liability being expressly limited to the
replacement of defective property upon return thereof to Buyer within two
(2) months from receipt thereof by Seller.

8. Taxes: Seller agrees that, unless otherwise indicated in this
order, (a) the prices herein do not Include any state or local sales, use or
other tax from which exemption is available for purposes of this order, and
(b) the prices herein include all other applicable federal, state and local
taxes in effect at the date of this order. Seller agrees to accept and use tax
exemption certificates when supplied by Buyer if acceptable to the taxing
authorities. In case it shall ever be determined that any tax included in the
prices herein was not required to be paid by Seller, Seller agrees to notify







